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prices. " New business " is a useful phrase for those who hold this view for it is difficult to say exactly what it means.
An additional supply of gold does not increase the number of workers, nor add to the efficiency or number of the tools or machines which they use in their work, nor increase the total quantity
of food  available  for  them, and will have no
r;
practical effect of any sort, in the first instance, except to broaden the basis on which credit rests and enable a larger superstructure of credit to be erected thereon.
A country suffers from an undue reduction of the quantity of money, and no doubt it also suffers from an undue increase of money. Production will be facilitated, and the distribution of wealth will be more equitable if the happy mean is attained, but when the plan of increasing wealth by inflating the currency is tried it invariably ends in failure.
Statesmen, when pressed by financial difficulties, have sometimes issued great quantities of inconvertible paper, and some of them may even have believed that their policy was beneficial t6 their country, as well as convenient for themselves for the time being, but the experiment has always ended in disaster. Prices in such cases have risen as the Quantity of Money was increased, and the disturbance of values thereby caused, coupledf with the uncertainty as to the